Palm Valley City Council

Minutes

Special Meeting

December 19, 2011

The City Council for the City of Palm Valley met in Special Session on the 19th day of December 2011, at 1:30 p.m., 1313 Stuart Place Road, Palm Valley, Texas.  The meeting was attended by the following people:
MAYOR
Dean Hall
COUNCIL MEMBERS
John Hollingsworth, Marvin Hendrix, Ray Anzaldua, Rick Hosea

Holly Lieberenz

CITY SECRETARY

Sylvia R. Trevino

CITY ATTORNEY

William Wepfer 

Staff Present:


A.R. Garcia, Chief of Police (CPV)




Rosendo Flores, Public Works (Supervisor)
1)   CALL TO ORDER

Mayor Hall called the meeting to order at 1:30 p.m.

     2)
PLEDGE OF ALLEGIANCE

Mayor Hall led the Pledge of Allegiance.
     3)
PUBLIC COMMENTS

None

4) DISCUSSION HELD AND ACTION TAKEN TO AWARD BANKING SERVICES CONTRACT TO FIRST COMMUNITY BANK

Councilman Anzaldua pointed out that First Community Bank is waiving their fees without a requirement of 
a set amount of funds to be maintained in the bank.


Councilman Hosea indicated that he was not in favor of selecting BBVA Compass and that he would go 
with First Community Bank because it is a local community bank.


Councilman Anzaldua indicated that First Community Bank would also be his choice.


Councilman Hollingsworth indicated that both Mayor Hall and the City Secretary had expressed concerns 
with the transition.  Mr. Ricky Leal, with First Community Bank, explained that the bank staff would make 
the transition as smooth and as easy as possible and indicated that it would be about a 3-4 week transition 
process.  Mr. Leal also indicated that any funds deposited into First Community would be available that 
same day.


The City Secretary stated that her concern with the transition is due to the fact that checks are cut every 
week and she expressed concern over payroll checks and pointed out that she would not want the 
employees’ checks, when cashed, to be in any jeopardy. 


When questioned as to why he would want the City of Palm Valley’s business, Mr. Leal replied that they 
are trying to establish their presence on this side of town and that the best advertising is ‘word of mouth’.  
He is just trying to build a relationship in the community.  He noted that the Directors are all local residents 
and the bank’s business stays here in Harlingen and 100% of their customers are Texas residents.

Councilman Hollingsworth made a motion to award the banking services contract to First Community Bank.


for a two-year term beginning January 2012.


Councilman Hosea seconded the motion.


Mayor Hall took the vote and the motion carried unanimously.
      5)
DISCUSSION HELD AND ACTION TAKEN TO ADOPT A RESOLUTION DECLARING THE 
INTENTION OF THE CITY OF PALM VALLEY TO CONTINUE THE CITY OF PALM 
VALLEY DEFERRED COMPENSATION PLAN WHICH PROVIDES EMPLOYEES WITH 
RETIREMENT BENEFITS THROUGH THE HARTFORD (RETIREMENT PLAN SERVICE 
CENTER)

The City Secretary explained that review and approval of the Deferred Compensation Plan was required by 
December 31, 2011 in order to be compliant with IRS Code Section 457(b) and as best as she understood 
the Council could approve the plan unless there are changes to be made.  She explained that it appears that 
the Plan is more of a savings plans for the employees then an actual retirement plan where annual or 
monthly annuities are paid to an employee when they retire.  She indicated that there are only five 
employees in the plan and that the City contributes $20.00 per week per employee, regardless of how much 
the employee contributes.  She also informed the Council that the last amendment to the Plan was in 
2003.


Councilman Hosea made a motion to approve the resolution approving the Plan as presented.  Councilman 
Anzaldua seconded the motion.



Mayor Hall took the vote and the motion carried unanimously.

ADJOURNMENT


There being no further business, the meeting adjourned at 2:15 p.m. upon a motion by Councilman    
 
Hosea and seconded by Councilman Hendrix.

______________________________________




Dean Hall







Mayor
______________________________________

Sylvia R. Trevino
City Secretary
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